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2~Ed 2~ Agdd g ®Brp A4l W82 Iling and Liu(2003, 2006), Das et
al.(2005), Misina and Tkacz(2009), Cardarelli et al.(2009), Li and St-Amant(2010),
Oet et al.(2012), Balakrishnan et al.(2014), Chatterjee et al.(2017) SolA 2ol 4=
dom, Il A= F4 -3 (2005, 2006), =7 -AlA-A7-2-(2009), Kim et
al.(2011), 444 9(2018) & & + AUrh

thgof ojojx = AFEAld AL HyeEe] AAE A AFE Al 7] @9
A4 - ADF(Augmented Dickey-Fuller), PP(Phillips—Perron), ~12] 32 KPSS(Kwiatkowski
- Phillips - Schmidt - Shin) -2 &3t} @9 A4 ZAFQd <F 41> w=H,
Faro] T2 2 =(MSCI($7] ), MSCI(W 7] ), KOSPD, &332 ggdd ) 3
A7A (A7 AxaE, sAF7H - & A 92 ZAAA BT 14 A&
AAE FgAPE Hole [(1)HFE YElWTh 18y ADS A7 A et WsA

o o, ot

6) Cardarelli et al.(2009)°A+= 9 7]7F 22X =(inverted term spread)®} B =A@ =E A}
ggoh WA o 77 2xges W] sAFEdA 7] sATEE AR Aew, @7
da5g o] &3 F7] FAE £9& = 286 oA vk g 77 2=z = AAE
3] ol A3tE ofughrt. e AA o] Il 289 E (credit risk)S HERNE
Heszees 9] duaedd vl FAReE el Asu, vk fesxe
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Al M (VIX, VKOSPIL, FSD+= AA ¥ 7t 1(0)9F 1(1)o] EA g A v, ks
AA 7)ol FAS 1(0)2 AR o] F AT HA I A oA WG AR R
o5 @9t Y ARE vt
<E 41> G2 HAA A
ADF test PP test KPSS ) !
s (A (A = [ar

5 A
MSCI($71%) | -2.3382 -34.6630"" | -2.2710 -53.5413"* | 0.2408* | 0.0586| (1)
MSCI#715) | -2.3050 -35.5287" | -2.3605 -540282* | 0.2713** | 0.0504}7(1)

KOSPI -2.7705 -77.4435"" | -2.7750 -77.4502°" | 1.3757* | 0.0654) 7(1)
g
\% 2] el e | -2.6463 | -65.1212"" | -2.0796 | -65.1585"" | 0.8529"*"
3217 7
VIX -6.2368"** -6.8486™" 0.3046™* | 0.0093}7(0)
A7 FFd 03242 | -37.9476"* | -0.7047 | -79.0962"* | 0.7664"* | 0.1109)7(1)
ADSZ 71 A | -9.5428" -8.0328" 0.0346 100)
ZADGFE | -20856 | -22.1295" | 22565 | —64.9160"* | 0.5053" | 0.0477)7(1)
St Fg5AH
VKOSPI -6.2309" -6.0336" 0.2151* | 0.0143}7(0)
FSI -4.7732" -27.2797" 0.2411 0.0138]7(0)
F1 1) F2 WS (MSCIL, KOSPD). 2eold) a‘fxﬂ A Eae AQdRa F AREFL
2) @9l A oﬂﬂoﬂ gaet AV ZF EAdks A& 7P ADFeF PP A%-7h
de TEAg Al 1741 ) KPSSA AF7Ede T /\l?ﬂa =

B) %, wx, waxis 47 RYFE 10%, 5%, 1% A ARl 17492 ek

B oAol F717F H9¥ @A Bruno et al.(2022)7F A&k 5070=re] @ AR
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AN EZo] FASE AH E(scatter graph)® 93t 7]1&F F44995 v d23} 7|&
FAFAEY BAE ‘/}Ehﬂ ATED 1 Oﬂ’ﬂ $HE AE Yede J4e 93

N FAzET Ted 72 FALF] B = o9
A} 2=

rz
o
)
rob

TaTT = T

B e e

tlo _0|L
L

Bl

7) EFE EEL 20124 12¢Y 269 5-E] 2023\ 49 284 V)%



>

A EAEH) 7 e #AE 4HE AR 7taE V€7 E MR Ade=
ok Z, o] AAe] 71e7)E 1.2478% 15t A7) W), ¥ V| F A3}
AgolE HstEt g3t 7l FAFdE] g MigeHA & S5 H A
< Ymgn. oy gk oumjoA o] ZIE&TE (FAAFNA L) EEl 9
(DRM: dollar return rate)2}32 ™™ 3tH(Bruno et al. 2022).

3o N it fob
el

o 1 N

4 ROAN

2 A A8 Mmsc($)

0.08

0.04

-0.04

-0.08

-0.12
-0.12 -0.08 -0.04 0 0.

04 0.08 0.12
Sh= T4 9 F - MSCl(w)

F1 MSCI$) 3 MSCIW) S E5F (AE1E FI A+

<39 51> (FAAEE) 28 9 o5 - (MSCI$7IE)I MSCI(W7]E))

b2 F7F AR e FUHASE @ s 3 ove i
Sop otk o] A7dl &Y o St 1EY Avs
FRG 293 7| FUHA g e Eel ¥ =ral 9fn
A @A) St ddiH e Wrh ddEs 45 ol
Atk A=, olHd ARl AAl A ATl v D stk
el ofAl iyt dAdEh ojoke WhilE agze] 3AMEHE FUt sk AR
of F/AAG7E = 43t g ovs @est Ve ew BF stgets gdsolth o
A7l gel o] St 1HY Atke AL 43} 7wk FrA Ry s vk

2 stgtekes AS ougn. S5 F7F stErloldA dA('E) §
sp7F ddiAom Wb A Al sy whebA olelgt FUb ek Al7el=
v @ st oAl AA @RI Adudy. dx ol s Fshd, 2este] Hrbdset

oo

>

Q) 3| AEA YLL <X 51> =319t}



36

O 7
2%
&
o
o
ZTM.EL
LB
mM_/mm s ;ﬂcg
+ o E £ [
L%Q% z = umﬁ.}zﬂ)
Mg : ZE%W71%?>%3%
ﬂ@%% e 3 éﬂufaloﬂmﬂ@%ﬂog
2 P AT o M D ﬂ%oﬁ )1.4%&
&A?o > ol = T M — %gﬂk 9 —
o2 & S 9 o = T ﬁWATEi/
X o <F ) T o 0 M —_—
mrgr%ﬂm 2 3 Mdrpnﬁ£<@7uﬁomr
%w?w <r v ﬂﬂﬂEﬂz }Gﬂz.}m\
ﬂﬁOJIE K = mﬂx L.o]ﬂATiSMﬁ\/._AX
,mu:.wowuaﬂ 4m+.r_| zﬁxlimmw_éoﬁ\wMHM,_fmh
e —|s” . wMﬂaaEga;mﬂ;
mV)_._/Aﬂ.o@lE m & ﬂowﬂm%ulmﬁauATMﬂMﬁo»
ﬂ%ﬂ&r > - 5 Mﬁ.@@gemm £
N\d.unui S 5 m ommzzﬁxﬁ ??Hmﬂ
A B & H = _E7m;1,1uaﬂazo@8?£
éﬂliL @ o B  § O = el
e ¥ i aﬂl.g dr ™ b o w P
ar.cl n = A AR ]EEﬁ A
15.li 2 g % " ovLOMlco_d R
e, 2 8 " wﬁlﬁ i o w
mwﬂ,z.% > T Moo W%W%Mmﬂ?ﬁ%%ﬂ
ZT/\IK E_ ! S wr‘_AT ﬁ;ﬂdﬂﬁoo»%dﬂéoﬂi ,A]‘DF
A IE 2 Q X T Eo\/eér.A L 1\/ _;o_ao‘.rA
Lf %oﬁe ol So Q@ ™ . — W T Mybélo o Eo,ﬂ - o
T AN <+ S TR _zaliyrﬂ%a p o
z.ﬁ\/ ik A A a1 o oW _ Lfl
@wimﬁ. < = -~ =T o @7@.%1 b oK
VA@ KF T l<lo_ﬂm% JVEEEO
EQTMA X 3 ﬁ.]ﬂro ﬂa<1o1‘| _E
LCU Nﬂ» I ) (TR ]dliooM (rxa._. ou:wl
H/ZAT ol o N < N ﬂg.1r‘wun‘_ yﬂ_./. —
M0<WZTM f \° ) @.uﬂﬁ ﬂuw‘.kIAT wﬁsLﬂlﬂLSduoHr_
v oLEX o \ m@ ﬂﬂﬂ%%%k%%%%ﬂw
~ T o 8 < \ A (- zfﬂ.lﬁﬂo H,é Jﬂu%
s & ° Wm é%?ﬂigﬂﬂ%<ﬂ&£
3 8 v~ 5 F m?aﬂigh%% 1%.5%
o S =} O AMooWAJ.oﬂAlo_a %)
T ) ~ R M - X x BR W T
= =V 3 odqurlr i r 25
? . ﬂﬂo Wm%mﬂ¢_ﬁETm Z“Woaﬂ
Hﬂﬁmbfﬂ;ﬂd%%W%
%@m#%@m%qu>
Ao%_oﬂ%%@ﬂw@
Tqﬂm%@%
)A_ZT‘ﬂAll

3 k.

I3

51>l 7=

3t

<

e

(€]

ERiEa
SERRIEC RS

)

9



2k29| o= FALAUE HEFO| o I 37
<E 51> &9 F9 5+
1) (2)
MSCAUSD MSCAUSD
, 1.2478
MSC][}SR[’V
(0.0000) s
KOSP] 1.3212
(0.0000) s
-0.0000 -0.0000
&4
(0.5499) (0.7807)
R? 0.8916 0.8571
D—Ww 2.0706 1.9675
== 5 2698 2698
4 71zt 2012/12/26 - 2023/4/28 2012/12/26 -2023/4/28
Wald3) 875.1278 955.6681
¢ (0.0000)5% (0.0000) %55
F11) MSCrF= t7] 2213t 715(k=USD) =& 93} 7| (k= KRW) MSCI &= F71A 429

R AR Felw, KOSPLE 7] KOSPL F7kA1 429 &1 2 gho]th,

2) #E ge
3) AR (FH 58

FA ) F(MSCI™™ or KOSPL)S A 3k-=1

p—walue O, *, sk, k= 242 10%, 5%, 1%0014 fro] 4 S wERdTh

)o] Wald Bl =E %7 2ko]t}.

0.8

0.8

o o 0 o o 0 o > 0 o ' ' ' ' ' '
wc’\?’\x WQ\P\\ WQ\%\\ mg\b\\ $Q¢\\ WQ’&\N wg\g\\ wgﬁ'g\\ WQ’Q\\ q,“h&\\ wc\?’\’& 19\?\0 m&g\\} &b\\} QQ\O wd\’%\’& @\9\0 @@\Q ,9\\’ &’)\0
T AAE (g 1d AR old) +A olF FARMeR FAS dy 9 S4(<K2H™
53> MSCI #=A4 o], <19 54>% KOSPI o]4)olw, #ie ol gk 95%
REEESES
<19 53> @8 9 +5F(DRM™) <19 54> 2 9 $5F(DRMP)

(MSCI(# 7] )3 MSCI($715))

- KOSPI(#7] )3 MSCI($7]1%))

=t FAE g dolM FRY AR FEAS 2¥E7] 984 Bruno
et al.(2022)914 A FAFdE A4 2 geuE NS Hger= A} o
W Fele] gejlds A5(S gelst BAEde e dF 450859 s 0
AL ARANAAZAR RG] ek Ada fAeA Hgste] T, 2 Ao
gt <E 52> NE @F FAFAE(As|E MSCD AR golA Frd A=



38 FARSES
2ZA9 Fele] gyl art a1 s st de=A %‘%E&E} Stare] FA S ES
Adgste AWHsR A, 223 7HXE Uedle & Foe dejdldxe] &2
I 2 WME(DDE olg3t o] AlFE g HER /\}ﬁ?‘&ﬁ} A, S22 AU=
UrE‘rlﬂ ]Ei WA X E(VIX), Aruoba Diebold Scotti 7471 A9(A4ADS), A%
7l Aaade AR WF(FFER), 183 Af7Fe] 21 2 HF(0iD)E A
El= *MH ?‘5%91 d2 #8411 AdAd A3s yeidle = W\EA AR
(VKOSPI) = 3¢ 2Ed 2 A5 (FSDE o] &3t}
<¥E 52> = FHAFIE ZA LA B4 (1) - MSCI(93 718) o] &
(110 (2) (3) (4)
MSC[tKRW MSC]tKRW MSOItKRW MSC]tKRW
DI -0.8153 -0.7020 -0.6813 -0.6698
! (0.0000)%:x (0.0000)5333 (0.0000) 33 (0.0000)%:x
VIX, -0.0001
: (0.0002)%3x
FFER, -0.0017 -0.0020 -0.0013
(0.6934) (0.6400) (0.7429)
ADS, -0.0002 -0.0002 -0.0005
’ (0.0322) % (0.0136)%x* (0.0000):x
il 0.0891 0.0881 0.0758
! (0.0000)#5x% (0.0000) 33 (0.0000)#35
VEOSPI -0.0002
(0.0000)3x
Fsr -0.0008
(0.0000)#5x
e 0.0002 0.0020 0.0029 0.0143
°r (0.2826) (0.0001 )3 (0.0000) 33 (0.0000)%:x
R 0.0588 0.1089 0.1102 0.2030
D—W 2.1396 2.1317 2.1143 1.8255
&= F 2819 2819 2539 2819
- 7/10/2012- 7/10/2012- 8/6/2013~ 7/10/2012-
ere 4/28/2023 4/28/2023 4/28/2023 4/28/2023
1) 23 AE(Mscr™, DL, Oil,), A5-(FFER,), 5% W4(ADS,, VIX,, VKOSPIL, FSI)
2) 23 e p—walueol™, #, wx wrxE ZHZF 10%, 5%, 1%°14 594 9S et
<3 5.2>o A= Gy uEld s 724 FA A}E AAlsta Tt ol#g 4
W= oA <9 51> <aF 52>0A4 Bl (FAAFS) e 59 A5t 15T
10) F4Fd g3 S8 WALS #@erar] Yste] dukald EW(GMM)E o83 S
% 4741#5 5%FEol EAR R foldry. ETHsE Aeet AW 2731744
AAEFES AT

MSCI= 0.0013— 13.2441 D,
(0.1656) (0.0348)""

DW=2.0369, p—value(Jstatistic)

=0.7050



2h29| oh FALOE WO Ofst g 39
T @8 S e dEyst vHA s EE) s FAFYE s E ()] AdET =
A4 dHA otk & FAFAE AR Wi ASEA AAQ <F L52>A+=
MSCI(€ 3} 7]) F2AFdEed dis Folo dydds A gso]  -0.8153,
-0.7020, -0.6813, -0.6698% X.F 2ol # el moly 2~ ks Yt u} o= 2
EAAR ZHolA FLo ouE e, Bojo geolds A5 = D3 71X
Asoz Qe 228 FAARAAY ¥ =& Fu7l Tt A =2 52
Asel de AA BAE F2el Hol @A AFe] FALolgo] sletaiths Aot
olglgt AN 22 A HES oLt =2 FAR #HoA e &3
W% Amew ohe I F4 £Axe) Ao yEEYe ¢dxd Fu
RFo A vErE & St
<3 53> g FAFdE A2 £4 (2) - KOSPI(H3} 7|F) o &
(1D (2) (3) (4)
KOSPI, KOSPI, KOSPI, KOSPI,
DI -1.0049 -0.8451 -0.6650 -0.8043
! (0.0000) 53 (0.0000) s (0.0000) (0.0000) s
VIX, -0.0001
‘ (0.0000) s
FFER, 0.0089 -0.0002 0.0068
(0.0013)s#33 (0.9660) (0.0116) %
ADS, -0.0002 -0.0002 -0.0005
(0.0017) 5 (0.0013) (0.0000) 3
il 0.1139 0.0869 0.1044
! (0.0000) % (0.0000) % (0.0000) 3
VKOSPI, -0.0002
(0.0000) s
FSI, -0.0004
’ (0.0000) 3
o 0.0002 0.0019 0.0028 0.0076
°r (0.3329) (0.0000) 3 (0.0000) 3 (0.0000)# %
R? 0.0810 0.1453 0.1234 0.1960
D—W 2.1189 2.1056 2.0987 1.9520
#5A F 4519 3997 2539 3997
=771 1/3/2006- 1/8/2008- 8/6/2013- 1/8/2008-
s 4/28/2023 4/28/2023 4/28/2023 4/28/2023
1) &1 AR(KOSPL, DI, Oil), A (FFER,), +% W4 (ADS,, VIX,, VKOSPI, FSI)
2) ZE Fe p—walueol™, *, wx wxxiz 212 10%, 5%, 1%°1A4 #24 A& vepd
1) FAF98% &9 WAL S 787l fste] ety EHGMM)E o] &3 A5 =
FAATE 5XxTEANA EAACE FoHoIrt. EFRITE Ao MRS 27117t
A AARMFES AFEE T

MSCI= 0.0009— 20.0647 DI,
(0.3850) (0.0260)""

DW=2.0144, p—value(Jstatistic) = 0.7259



40 21X

O —

o
=)

FA9 AuAE ARy st <X 53>ddAE MSCIs 715 T4
Al KOSPI F2jg2 Aty A3 Foof dedddgxe q3ds dyusit
Feje] gyld s W] AG g BT - 1.0049, -0.8451, -0.6650, -0.80433} o]
FelHQl vhold 2 ghg vehile} Pelst ZhAe] eEEhel nhe @3 45 Fol
e (ds) S Hola gl
ool &AM duE niel ol Folo] Gl (5 2 HrPEl
e e FAgE L st Ade Esdled olE ARARIIAAG LY o] wlE
M3t FASHA Agste] Tdede, = Zéﬂé}ﬁiﬂ(ano et al,, 2022). o] &eH)
Bl S AAFREE Hgsted, d FAFAES A5 B dejeld s Wt
gi Fstded Eedg s Wakgo] A ghol 3H%?&E}. UM e 5o F
goll Aok fAetAl, 7t Aol A A 14k dlolHE o] &3t A olE 3
l‘%ﬁgi dejulete] Folok a2 AF IS el
. ® @ 0 @06 [0 2® . ® @ © @6 ® ®®
o S P S S R
FooANe $A ol% HAARHoR 49 Pel wel<1Y 55> MSCI daA5 o] -
<3 52> (1), <28 56> KOSPI °]&-<3x% 53> (1)o1H, A2 95% Al F-7ke|t}

@D 20074 w == 29 B T 2I)A HEIAF
@ 20089 W= ©uk Bl s B HAalA
@ 20104 18]~ EU 2 IMFel 7A138 214

D 20113 QB 2yE /G 20117 B 3
@ 2019.12 Z=Z1} 19 @ / @ 20203 WHO. ZZ 19 fie= Aol 2

S AF e shol WA Sk

ke

T/ ® 20178 V= S4H 301
e

Z WA

<% 55> el W EH(BETAY)

<9 55>9F <9 56> BT £xF ol 37
ole} 95% AlF 7S UEha Ut
MSCI(d st 715) F29
()FA2 olg)oln, <1¥ 56>oA9 2w eH BETAK)=
gk Feje] dElel s FUhEe AF(<E 53>9 (DFAA
agol A GEwEre] g2 AR VS ALt dEE
oz yEHor dyste] F3rbA| 7t
Elasi e s zb=tta gelst

rHow

KOSPI
°]-&)e]

=

=

) 7} 2

g g}t Es] o&

FA a9
it 7t
upoju] 2~ o e Al YpERLaL
Fe(etehad o g F2o] g ()8t
T A= 20009 &

<19 56> e ¥ EH BETA KOS

249 geuee *
<y 55>0lA 9 e M EN BETAYSY) =
Fo g Folo e s Frh89 AFKE

5.2>9]
I

-

rl

al

gul



gEo| o= FAAE HEO| et I 41

)% wAsAY H% Anmete Adel we A, G $A), L2y
A 5 /MY FL% AA AMHAES A EAS R d=U), o] AAHES HE5H
e} SRR SADSTE AA SHATlE 08 @ SRR Fa)she
e ALY Aok mEA ol A2 AAEd Allde T $dE @
elg 7bA A5@Ee el o 2 Fo) @X FAskeds) Wt 2ol wol W
MAE7E AdG = s o
Ao R FAe] WEd el EefulEr ol ojw i #AYE l=A g
Tl < 54>sh 2ol YMEE Bl MEH AL - FEAEAAAS m:
B WEQ AX o o AAEAow Fhaw o Al wFAI EAAA f
o4e BT & Yot GelulE AR WFE A4S BRe) WEHow ARG
BE, BE WA Axe Alg gkel -0.003, -0.0006. -0.0002. -0.0006°- = -f2] A<l
w9 #e YY1 S7HREE S7hel weEk A sad 2efulEr gtol
Aol me weis sbAe @3 FA5)E el w W WpEst fodow
g sttty 2 5 gl
< 54> WA G @A
) (2) (3) (4)
ABeta!™ ABeta!™ ABeta**" ABeta*
FSI -0.0003 -0.0002
(0.0058) sk (0.0008) s
VEOSPI -0.0006 -0.0006
(0.0000) s (0.0000) s
Ao 0.0061 0.0100 0.0039 0.0103
°r (0.0059) (0.0000) s (0.0014)s (0.0000) 5
R? 0.0030 0.0161 0.0027 0.0195
D—-w 1.86838 1.8807 2.0632 1.8666
w52 5 2568 2539 4258 2539
24 77+ 2013/7/10 - | 2013/8/6 - | 2007/1/3 - | 2013/8/6 -
T 2023/4/28 2023/4/28 2023/4/28 2023/4/28

—

F1 1) Beta!® ¢} Beta"= b 3FEA 0w FAT delWElE AR MSCIE o] &3
<2y 55>% FAE KOSPIE ol &3 <1y 56>& o|&stth. FSLe VKOSPLE +

FrEA2ASE WEY AGolth AR o el 44 Avel wel AR
2) 5 e pvalueol U, %, wx, weriz 22 10%, 5%, 1%A 9149 vhehaeh,



ol
K

~aO

42

ol
o

O

X
o

o
W
or
&+

—

<

] 223t 7l e

Aoz 1HY aAvx

Zo) #4598 45t geis 7hA

s

p
.

]

selstgr). o

woT TR
mﬁmﬂxﬁvﬂu
A =T il
n:m.wmw
;Tmng.
N N
~ o X o
B
o o )
[
Hl%iua
Mzamﬂﬂ
o».,ul
T O -
K B oo oy
ﬂmﬂmv@
W ol A
@%%%
W
Eiﬁjtlt
uMoT-ii
ﬂjloﬁo#
Urtztzt
oiqﬂﬂ
o
o ®
siss
ﬂ.ﬁO#Obe
ﬂﬁztﬁounm
B -
N
ol IR
Jo B W =
=T
woE o <
o H AR 4

el
o
B
!

o)
o
—
o
~

A
[e]

]

e 4

7bdetrt gk 93

3

Dz

] 2o

= =
= °

Al A ghe

a4,

2 39

il

=

e vl

=2
=

sttt o 7)ol A

T R AR B E FHolBR S(0)E UE

szt vebd o 2 et

s

@3 7hA o

sHeHE

1
.

3744

i

| 2ot

= =
= °

shw A

Br F=

.0
SN

1

5|
hui

s

oy
o
W
BN

el

N

A,

i
oy
o

|

ol

29 244 zdAe g

I
oy

o

olo

N

i

il

mm
W
s

el
=0
<

—_—

)A
Nr

—_

k)

~

;01_
B

il

]
i)
o)
fvzel
0

1Xro
Ga
No
W

e

7}

=
T

A AbEel 2008 S 2R =59 7]l

‘71=

Al

20034

;OT)
9-,_

J)NO

N
il
e
M

i
=

B

e

0

O

G
Nlo

0

X
N

71 200837 2020 7He @ AAAE b

o

of
bl

5894, (Schinasi,



gEo| o= FAAE HEO| et I 43

2009-10, AFd A<,

o] (2007), F7kek gh&o] e AEEA, <HABAAT>, 13(2), 55-82.

TG, BEH2005), FEUEe] BB AAF, <AL 2>, 12, 54-75.

49, BAOG), FELFARS FEEEALAF wAR §84, <FFLH
A>, 7(1), 113-136.

494, Aale, Fried, FeA, TEINQIS), <FERAAF AW} FgR 29
s 24>, 0

ZAT(2018), FHATF F=, F7h L e A IA BN, <AHAEA>,

24(2), 89-129.

Abdalla, I.S.A. and V. Murinde(1997), Exchange Rate and Stock Price Interactions
in Emerging Financial Markets: Evidence on India, Korea, Pakistan, and
Philippines, Applied Financial Economics, 7(1), 25-35.

Ajayi. Friedman, and Mehdian(1998), On the Relationship between Stock Returns
and Exchange Rates: Tests of Granger Causality, Global Finance
Journal, 9(2). 241-251.

Avdjiev, S., V. Bruno, C. Koch and H.S. Shin(2019a), The Dollar Exchange Rate
as a Global Risk Factor: evidence from investment, IMF FEconomic
Review, 67, 151-173.

Avdjiev, S., W. Du, C. Koch and H.S. Shin(2019b), The Dollar, Bank Leverage and
Deviations from Covered Interest Parity, American Economic Review:
Insights, 1(2), 193-208.

Balakrishnan, R., S. Danninger, S. Elekdag. and I. Tytell(2014), The Transmission
of Financial Stress from Advanced to Emerging Economies, Emerging

Markets Finance and Trade, 47(Sup. 2), 40-68.

Bruno, V. and H.S. Shin(2015), Cross-Border Banking and Global Liquidity,



o
44 FARNES

Review of Economic Studies, 82(2), 535-564.

Bruno, V. and H.S. Shin(2017), Global Dollar Credit and Carry Trades: a
firm-level analysis, Review of Financial Studies, 30(3), 703-749.

Bruno, V., I. Shim, and H.S. Shin(2022), Dollar Beta and Stock Returns, Oxford
Open Economics, 1, 1-10.

Camanho, N., H. Hau and H. Rey(2022), Global Portfolio Rebalancing and
Exchange Rates, The Review of Financial Studies, 35(11), 5228-5274.

Cardarelli, R., S. Elekdag, and S. Lall(2009), Financial Stress Downturns, and
Recoveries, IMF Working Paper, WP/09/100, 1-58.

Clarida, R. and J. Gali (1994), Sources of Real Exchange-rate Fluctuations: How
Important Are Nominal Shocks?, Carnegie-FRochester Conference Series
on Public Policy, 41, 1 - 56.

Das, U.S., P. lossifov, R. Podpiera, and D. Rozhkov(2005), Quality of Financial
Policies and Financial System Stress, IMF Working Paper, WP/05/173,
IMF.

Eichenbaum, M. and C.L. Evans(1995), Some Empirical Evidence on the Effects of
Shocks to Monetary Policy on Exchange Rates, Quarterly Journal of
Economics, 110(4), 975 - 1009.

Gagnon, J., M. Raskin, J. Remache, and B. Sack(2011), The Financial Market
Effects of the Federal Reserve's Large-Scale Asset Purchases,
International Journal of Central Banking, 7(1), 3 - 43.

Hau, H. and H. Rey(2004), Can Portfolio Rebalancing Explain the Dynamics of
Equity Returns, Equity Flows and Exchange Rates?, American
Economic Review, 94(2), 126-133.

Hau, H. and H. Rey(2006), Exchange Rates, Equity Prices and Capital Flows,
Review of Financial Studies, 19(1), 273-317.

IMFE(2008), Global Financial Stability Report, Washington D.C.: International
Monetary Fund.



gEo| o= FAAE HEO| et I 45

Huang, Yi, Ugo Panizza and Richard Portes(2018), Corporate foreign bond issuance
and interfirm loans in China, NBER Working Paper, 24513.

Illing, K. and Y. Liu(2003), An Index of Financial Stress for Canada, Working
Paper, 2003-14, Bank of Canada.

Illing, K, and Liu, Y.(2006), Measuring Financial Stress in a Developed Country:
An application to Canada, Journal of Financial Stability, 2, 243-265.

Inoue, A. and B. Rossi(2018). The Effects of Conventional and Unconventional
Monetary Policy on Exchange Rates, NBER Working Paper, 25021.

Kim, JW., I. Kim, and Y. Ro(2011), The Effects of Financial Instability on Real
Output Growth, Journal of the Korean Official Statistics, 16(2), Oct.
2011, pp. 110-126.

Koijen, R.S.J. and M. Yogo(2020), Exchange Rates and Asset Prices in a Global
Demand System, NBER Working Paper, 27342.

Lall, S., R. Cardarelli and S. Elekdag(2008), Financial Stress and Economic
Downturns, Chapters 4, in: World Economic Outlook, Oct. 2008. pp.
129-158, International Monetary Fund.

Li, F. and P. St-Amant(2010), Financial Stress, Monetary Policy, and Economic
Activity, Working Paper, 2010-12, Bank of Canada.

Misina, M. and G. Tkacz(2009), Credit, Asset Prices, and Financial Stress,
International Journal of Central Banking, 5(4), 95-122.

Oet, M.V., T. Bianco, D. Gramlich, and S. Ong(2012), Financial Stress Index: A
Lens for Supervising the Financial System, Working Paper, 12-37,
Federal Reserve Bank of Cleveland.

Schinasi, G.(2006), Safeguarding Financial Stability: Theory and Practice,
International Monetary Fund.



46 2xg

The Effect of Exchange Rate on Korean Stock Return
in terms of Global Investment?)

Jin Woong Kim?2)

Abstract

This study examined the effect of the value of U.S. dollar on Korea's stock returns using
dollar betas, and focused on the role of global investment channels in this process. For
global investors, a dollar appreciation which is a risk factor such as increase of financing
cost and increase of risk in their portfolios reduces investment and then negatively affects
stock returns in Korea. The empirical results provide that the exchange rate plays a
significant role in asset pricing in Korea. In order to examine the relationship, “dollar beta”
is introduced as the sensitivity of changes in the Korean stock index due to changes in the
exchange rate. In general, when economic risk increases, dollar beta falls and then Korea's
stock return increases. It implies high compensation for high risks.
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Key words : stock return, exchange rate, dollar index, dollar beta, global
investment.
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