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*< Business Tendency Surveys: A Handbook(OECD, 2003) >

Weighting of results

111.  Two kinds of weights are used i processing the answers to qualitative questions. Here they are
termed sample weights and size weights.

Sample weights

112. Sample weights are the mverse of the probability with which each reporting umit has been
selected. Suppose, for example, that the target universe has been divided mto two groups — large and small
reporting units. If all large reporting umits are selected for the sample (probabulity of 1) and 1f only one in
ten are selected from the small reporting units (probabilify of 0.1), the answers of the reporting units must
be multiplied by 1/1 =1 and 1/0.1 =10 respectively. Higher weights are given to the small reporting umits
because they have to represent all the other small reporting units that were not selected for the sample.

Size weights

114. Size weights are used i processing qualitative answers because the importance of the answers 1s
assumed to depend on the size of the reporting umts. The answers from a large firm carry more weight
than answers from a small one.

118. Note that size weights are not generally required in processing answers to quantitative questions
because the answers already reflect the size of the reporting unit. Data reported on the value of sales. tons
of output, numbers employed, etc. will be m larger values, volumes or numbers for large firms than for
small ones. All the answers to the harmomsed questionnaires, however, require size weights. Note this
also applies to questions which do not use three pomt scales, such as questions on capacity utilisation. In
assessing the overall level of capacity utilisation for an mdustry, the percentage utilisation in large firms
must be given more weight than the utilisation rates in small ones.

Processing without weights

119. If reporting units have been selected with unequal weights — stratified or PPS sample design — the
sample weights and the size weights will work m opposite directions. The sample weights will increase
the weight of the small reporting units and the size weights will reduce their weight (and vice versa for
large units).

120. Because the two types of weights tend to cancel each other out, unweighted results are sometimes
calculated. It is simpler and therefore quicker to process without weights and the use of weights may
mtroduce errors if they are out of date or otherwise erroneous. This may be legifimate at a disaggregated,
branch level but 15 not recommended for calculating results at hugher levels of aggregation. In combining
results for branches to sector totals, weights — preferably value added shares — should always be used.
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